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4. INSURANCE

41 Coverage

Contractor shall purchase and maintain insurance at Contractor’s expense for at least
the following types and amounts of insurance coverage, which amounts shall be not
less than any limits set forth in this Section 4.1 or required by law, whichever is greater:
(a) Commercial General Liability Insurance (including premises/operations liability,
independent contractors liability, contractual liability, products liability, completed
operations liability, broad form property damage liability, personal injury liability and
extended bodily injury and death coverage) in a minimum amount of $2,000,000 per
occurrence and $4,000,000 aggregate combined single limit for bodily injury or death;
personal injury or property damage.

(b) Workers Compensation insurance (including workers’ disability compensation,
disability benefit and other similar employee benefits) covering Contractor’'s employees
in an amount not less than the limits required by law and Employers Liability Insurance
covering Contractor's employees in an amount not less than $500,000 per occurrence.
A non-resident Subcontractor shall have insurance for benefits payable under
Michigan’s Workers' Disability Compensation Law for any employee resident of and
hired in Michigan; and as respects any other employee protected by workers’ disability
compensation laws of any other State, Contractor and its Subcontractors shall have
insurance or participate in a mandatory State fund to cover the benefits payable to any
such employee. The Workers Compensation policy must include a waiver of
subrogation, except where a waiver is prohibited by law.

(c) Professional Liability Insurance and privacy and security liability issued to and
covering the liability of Contractor for errors or omissions committed by Contractor, its
agents and employees, in the performance of this Contract. Coverage shall include
information security and privacy liability, privacy notification costs, regulatory defense
and penalties, and website media content liability. The policy shall have limits of liability
of not less than $3,000,000 per claim or wrongful act and in the aggregate..

(d) Commercial Automobile Liability Insurance including coverage for owned, hired
and non-owned vehicles with a combined single limit minimum of $1,000,000 per
occurrence for bodily injury, and property damage or as required by law. Contractor may
self-insure.

(e) Umbrella Liability Insurance in a minimum amount of $10,000,000, which shall
apply, at a minimum, to the insurance required by Sections 4.1(a) and (d).The insurers
selected by Contractor shall have an A.M. Best rating of "A" or better and a financial
size of VIl or better, or as otherwise approved in writing by the State. Contractor may
use any combination of primary and excess to meet required total limits.

4.2 Subcontractors

Except where the State has approved in writing a Contractor subcontract with other
insurance provisions, Contractor shall endeavor to require all of its Subcontractors
hereunder to purchase and maintain the insurance coverage as described in Section
4.1 for each Contractor in connection with the performance of work by such
Subcontractors. Alternatively, Contractor may include any

Subcontractors under Contractor’s insurance on each coverage required in Section 4.1.

4.3 Certificates of Insurance and Other Requirements

Within thirty (30) days after the Effective Date of this Contract, Contractor shall furnish
to the Purchasing Operations certificate(s) of insurance verifying insurance coverage or
providing satisfactory evidence of self-insurance as required in this Section (the
“Certificates”). If any of the insurance required herein is cancelled or nonrenewed,




Contractor shall replace such insurance so that there is no lapse in coverage, and shall
provide to the Purchasing Operations a revised certificate of insurance evidencing
same. Within thirty (30) days following the execution of this Contract, and every year
thereafter, the Contractor shall provide evidence that the State of Michigan, its
departments, divisions, agencies, offices, commissions, agents, officers and employees
are included as additional insureds, but only to the extent of liabilities assumed by
Contractor as set forth in Section 5 of this Contract, under each commercial general
liability and umbrella liability policy. In the event the insurer’s attorney is asked to
represent the Stale, the insurer’s attorney may be required to be designated as a
Special Assistant Attorney General by the Attorney General of the State of Michigan.
Contractor shall maintain all required insurance coverage throughout the term of the
Contract and any extensions thereto and, in the case of claims-made Commercial
General Liability policies, shall secure or renew tail coverage for at least three (3) years
following the expiration or termination for any reason of this Contract. The minimum
limits of coverage specified above are not intended, and shall not be construed; to limit
any liability or indemnity of Contractor under this Contract to any indemnified party or
other persons. Coniractor shall be responsible for all deductibles with regard to such
insurance,




